EMIVEST BERHAD  (415622-V)
(Incorporated in Malaysia)


CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE QUARTER ENDED 30 SEPTEMBER 2002 

The figures have not been audited

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current

Year Quarter

30/09/2002

RM’000
	
	Preceding Year Corresponding Quarter

30/09/2001

RM’000
	
	Current

Year

To Date

30/09/2002

RM’000
	
	Preceding Year Corresponding Period

30/09/2002

RM’000

	
	
	
	
	
	
	
	

	Revenue
	53,255
	
	62,422
	
	180,369
	
	165,033

	
	
	
	
	
	
	
	

	Operating Expenses
	(49,357)
	
	(58,927)
	
	(168,628)
	
	(154,084)

	
	
	
	
	
	
	
	

	Other Operating Income
	23
	
	28
	
	60
	
	170

	
	
	
	
	
	
	
	

	Profit from Operations
	3,921
	
	3,523
	
	11,801
	
	11,119

	
	
	
	
	
	
	
	

	Finance Costs
	(768)
	
	(895)
	
	(2,297)
	
	(2,557)

	
	
	
	
	
	
	
	

	Investing Results
	17
	
	79
	
	178
	
	237

	
	
	
	
	
	
	
	

	Profit before tax
	3,170
	
	2,707
	
	9,682
	
	8,799

	
	
	
	
	
	
	
	

	Taxation
	(729)
	
	(737)
	
	(2,212)
	
	(2,421)

	
	
	
	
	
	
	
	

	Profit after tax
	2,441
	
	1,970
	
	7,470
	
	6,378

	
	
	
	
	
	
	
	

	Minority Interest
	(196)
	
	(44)
	
	(602)
	
	(430)

	
	
	
	
	
	
	
	

	Pre-acquisition profit
	
	
	
	
	
	
	(4,024)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net Profit for the period
	2,245
	
	1,926
	
	6,868
	
	1,924

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	EPS – Basic (Sen)
	5.61
	
	16.99
	
	17.17
	
	16.98

	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 30 SEPTEMBER 2002 

	
	Unaudited As At

30/09/2002

RM’000
	
	Audited As At

31/12/2001

RM’000

	
	
	
	

	Property, Plant & Equipment
	37,338
	
	35,380

	
	
	
	

	Intangible Assets
	5,502
	
	5,726

	
	
	
	

	Investments in Associate and Joint Ventures
	2,049
	
	1,950

	
	
	
	

	Other Investments
	7
	
	0

	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	10,894
	
	10,438

	
	Debtors
	117,788
	
	103,984

	
	Cash & Cash Equivalents
	1,347
	
	15,254

	
	130,029
	
	129,676

	Current Liabilities
	
	
	

	
	Trade & Other Creditors
	28,756
	
	33,106

	
	Overdraft & Short Term Borrowings
	67,273
	
	73,876

	
	Taxation
	480
	
	1,919

	
	96,509
	
	108,901

	Net Current Assets
	33,520
	
	20,775

	
	78,416
	
	63,831

	
	
	
	

	
	
	
	

	Share Capital
	40,000
	
	12,772

	Share Application Monies
	
	
	1,150

	Share Pending Allotment
	
	
	23,351

	Reserves
	30,018
	
	18,974

	Shareholders’ Fund
	70,018
	
	56,247

	Minorities Interest
	7,340
	
	6,738

	Long Term Liabilities
	
	
	

	
	Borrowings
	357
	
	93

	
	Deferred Taxation
	701
	
	753

	
	78,416
	
	63,831

	
	
	
	

	Net Tangible Assets per Ordinary Share (RM)
	1.61
	
	1.49


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2002

The figures have not been audited.

	
	9 Months Ended 

30/09/2002

RM’000

	
	

	Net Profit before tax
	9,682

	
	

	Adjustment for non-cash flow:-
	

	
	

	Non-cash items
	1,467

	
	

	Non-operating  item (which are investing/financing)
	2,156

	
	

	Operating profit before changes in working capital
	

	
	

	Changes in working capital
	

	Net Change in current assets
	(14,251)

	Net Change in current liabilities
	(4,350)

	Net Cash Flows Used In Operations
	(5,296)

	
	

	Finance Cost Paid
	(2,286)

	Tax Paid
	(3,703)

	Net Cash Flows Used In Operating Activities
	(11,285)

	
	

	Investing Activities
	

	
	Equity Investments
	(7)

	
	Other Investments
	(3,721)

	
	(3,728)

	
	

	Financing Activities
	

	
	Transactions with owners as owners
	7,447

	
	Bank Borrowings
	(6,340)

	
	1,107

	
	

	Net Change in Cash & Cash Equivalents
	(13,906)

	
	

	Cash & Cash Equivalents at beginning of year
	15,254

	
	

	Cash & Cash Equivalents at end of period
	1,348


Note:  There are no comparative figures as this is the first Condensed Consolidated Cash Flow Statement  prepared in accordance with Malaysian Accounting Standard Board – Standard 26 Interim Financial Reporting.

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 30 SEPTEMBER 2002 

The figures have not been audited.
	
	Issued Capital
	Share Application Monies
	Share Pending Allotment
	Non-distributableReserve
	Distributable Reserve
	Total

	
	
	
	Share 

Capital    
	Share Premium 
	
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	9 months

ended 30 September 2002
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 1 January 2002 
	12,772
	1,150
	21,228
	2,123
	15,002
	3,972
	56,247

	
	
	
	
	
	
	
	

	Movements during   the period (cumulative)
	27,228
	(1,150)
	(21,228)
	(2,123)
	4,176
	6,868
	13,771

	
	
	
	
	
	
	
	

	Balance as at 30 September 2002
	40,000
	0
	0
	0
	19,178
	10,840
	70,018

	
	
	
	
	
	
	
	


Note:  There are no comparative figures as this is the first Condensed Consolidated Statements of Changes in Equity prepared in accordance with Malaysian Accounting Standard Board – Standard 26 Interim Financial Reporting.

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)

NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange.  The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 31 December 2001.

2.
Disclosure on qualification of the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements in the annual audit report.

3.
Seasonality or cyclicality of operations

There were no material seasonal or cyclical factors affecting the business operations of the Group in the current quarter.


4.
Unusual items 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date.

5.
Changes in estimates

There were no material changes in estimates reported in prior quarters of the current financial year or prior financial year that have a material effect in the current quarter.

6.
Issuance or repayment of debts and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date except as disclosed below:-

(a)
On 8 January 2002, the Company issued 6,000,000 new ordinary shares of RM1.00 each at an issued price   of RM1.50 per share to all successful applicants in conjunction with the listing exercise of the Company on the Second Board of the Kuala Lumpur Stock Exchange.

(b)
On 18 January 2002, KLSE announced that the Company’s entire issued and paid-up share capital comprising 40,000,002 ordinary shares of RM1.00 each were admitted to the Official List of the Exchange and the listing of and quotation for these shares on the Second Board under the “Consumer Products” sector was granted with effect from 9.00a.m., Wednesday, 23 January 2002, on a “Ready” basis pursuant to the Rules of the Exchange.  The Stock Short Name and Stock Code is “EMIVEST”, and “7125”  respectively.

7.
Dividends paid


There were no dividends paid for the current quarter and financial year-to-date.

8.
Segment report

There is no disclosure on segment information as the Group operates principally within one industry 

in Malaysia.

9.
Valuation of property, plant and equipment

The property, plant and equipment are carried at revalued amount from the previous annual financial statements.

10.   
Subsequent events 

There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements.

11.
Changes in the composition of the group

There were no changes in the composition of the Group during the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12.
Contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS

1.
Review of performance

Group revenue was lowered by RM9.167 million or 14.69% as compared to the same quarter previous year.  Despite of this, the net profit before tax increased by RM0.463 million or 17.10% mainly due better cost rationalisation practise.

For the nine (9) months period ended 30 September 2002, the Group recorded a higher revenue of RM15.336 million or 9.29% higher as compared to the same period in the preceding year arising from the acquisition of  Ideal.  In line with this, the net profit before tax also increased by RM0.883 million or 10.04%.

2.
Comparison with preceding quarter’s results

Group revenue was lowered by RM4.479 million or 7.76% as compared to the preceding quarter.  The dropped in revenue was mainly due to the continuous dropped in demand for chicken feed from the end of previous quarter as a result of the urged by Federation of Livestock Farmers Association of Malaysia (FLFAM) to poultry farmers to reduce their production since the industry is facing chicken glut.  Therefore, the Group achieved a lower profit before tax of RM0.419 million or 11.67% lower than the RM3.589 million reported in the previous quarter.

3.
Current year prospects

The Board expects to achieve satisfactory level of operating performance for the financial year ending 31 December 2002 and is confidents in achieving the forecast of profit after tax and minority interests of RM8.501 million.  The performance of the last quarter is expected to improve as a result of higher sales of feeds before the festive season.
4.
Variance on forecast profit/profit guarantee

No profit guarantee was issued during the period.  The explanatory notes for variance of actual from forecast are only applicable in the final quarter of the financial year ending 31 December 2002.

5.
Taxation


Taxation comprises the following: -

	
	Current Year

 Quarter

30/09/02

RM’000
	
	Year To

 Date

30/09/02

RM’000

	Income tax  expense
	781
	
	2,264

	Deferred tax expense
	(52)
	
	(52)

	
	729
	
	2,212


The effective tax rate on the Group’s profit for the current quarter is lower than the statutory tax rate due to availability of unabsorbed tax losses and reinvestment allowances claimed by subsidiary companies.

6.
Profit on sale of investments or properties

There was no sale of investments and properties for the current quarter and financial year-to-date.

7.
Purchases and sales of quoted securities

(a) The following are the purchases of quoted securities for the current quarter and financial year-to- date:-

	
	Current Year

Quarter

30/09/02

RM’000
	
	Year To Date

30/09/02

RM’000

	Purchases
	7
	
	7


(b) Investments in quoted securities as at the end of the current quarter:-

	
	RM’000

	(i)     
	at cost
	7

	(ii)   
	at carrying value/book value; and
	7

	(iii) 
	at market value
	7


8.
Status of corporate proposals

There were no corporate proposals announced but not completed at the latest practicable date.

9.
Group borrowings and debt securities

	
	Current Year

30/09/02

RM’000

	Short term – secured
	67,273
	

	Long term – secured
	357
	

	
	67,630
	



There were no foreign borrowings as at the end of the current quarter.

10.
Off  balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

11.
Material litigation

There were no material litigations pending since the last annual balance sheet.

12.
Dividend

The Board of Directors has declared on 28 August 2002 that a tax exempt interim dividend of 5% in respect of financial year ending 31 December 2002, will be paid on 19 November 2002.  

No interim dividend is declared for the current quarter. (Nil in previous corresponding period)

13.
Earnings per share

Basic and diluted earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the year.

	
	Current

Year

 Quarter

30/09/2002
	Preceding Year corresponding Quarter

30/09/2001
	Current 

Year

To Date

30/09/2002
	Preceding 

Year

Corresponding

Period

30/09/2002

	
	
	
	
	

	Net profit for the year (RM’000)
	2,245
	1,926
	6,868
	1,924

	Weighted average number of ordinary shares in issue (‘000)
	40,000
	11,333
	40,000
	11,333

	Basic earnings per share (sen)
	5.61
	16.99
	17.17
	16.98
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